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To:                 "Ciaran.McLoughlin@djei.ie" <Ciaran.McLoughlin@djei.ie>
CC:                 Aidan Clifford <aidan.clifford@accaglobal.com>
Date:        16/09/2016 14:37:21
Subject:            Re: review of time period in Section 279 of the Companies Act 2014


Dear Mr McLoughlin

 

Thank you for your invitation, seeking comments on Section 279 of the Companies Act 2014.  Section 279 provides that 
certain companies may prepare and file financial statements using US GAAP.  The section ceases to apply for financial 
years that end after December 2020. Your consultation asked the following specific questions:

 

Q1.�Should the time period provided for at Section 279 of the Companies Act be extended beyond December 2020?

 

US GAAP is acceptable by investors and other stakeholders worldwide.  Different GAAPs measure certain items differently 
or recognise certain matters at different times and setting up accounting systems to capture the data necessary to 
comply with a particular GAAP is expensive.  Changing the system, and running two systems in parallel during the 
conversion period is very expensive.  US GAAP is no better or worse than IFRS; it is just slightly different.  There is 
no compelling reason to require a company to change from US GAAP to IFRS. There is a considerable cost in converting 
from one GAAP to another.  There is no investor or stakeholder benefit in converting from one GAAP to another.  On this 
basis, ACCA believes that Section 279 of the Companies Act should be extended beyond December 2020.

 

Q2.�If extended, should this be for a specified period of time or on an open-ended basis (i.e. with no specific end 
date)?

ACCA believes that the extension should be open ended.  US GAAP should be allowed to be continued as it facilitates the 
conduct of business in Ireland and causes no reduction in stakeholders’ rights or leads to any reduction in Governance 
standards in a company using the standards.  

 

If you have any queries on this response please contact me or Aidan Clifford on direct line 01 4988907 or 
aidan.clifford@accaglobal.com

 

 

Yours sincerely 

 

 

Liz Hughes

Head – Mainland Europe and Ireland
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